
Previous: 7,805.0 PSEi change: -2.17%

High: 7,782.1 Best: JFC +1.12%

Low: 7,634.6 2nd best: LTG +1.04%

Close: 7,635.3 2nd worst: DMC -3.72%

Val. traded (mn): 2,989.8 Worst: JGS -6.84%

Tenor Change Yield Tenor Change Yield

1 month +0.0281 3.6250 4 years +0.0228 5.9871

3 months +0.0409 3.2268 5 years -0.1620 5.9755

6 months -0.0238 4.0973 7 years -0.0250 6.2000

1 year -0.0491 4.8081 10 years - 6.4250

2 years +0.3363 5.2839 20 years +0.0232 7.4393

3 years -0.0442 5.0171

Previous Close Previous Close

PHP/USD 53.135 53.370 EUR/USD 1.1413 1.1379

Tenor Change Yield Tenor Change Yield

3 months -0.0052 2.0375 5 years +0.0051 2.7499

6 months -0.0105 2.2057 10 years +0.0054 2.8786

2 years +0.0082 2.6124 30 years +0.0168 3.0471

Philippine peso

August 14, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell on the back of risk-off sentiment related to Turkey. Similarly, fixed income yields rose on expectations of higher government

borrowing. Philippine peso depreciated due to a spillover effect from the ongoing crisis in Turkey.

Foreign Exchange

OVERSEAS MARKETS

Developments in Turkey continued to drive global financial markets as investors' risk appetite soured. Global equities declined while the US dollar and

US Treasuries rose.

Global Markets

US Treasuries

 Ayala Corporation (PSE Ticker: AC) reported a net income of Php16.1 Bn for 
1H of 2018, a 7% increase YoY. The expansion on its net income was driven by 
the solid performance of its real estate, telecommunications, and power 
businesses. AC's equity earning reached Php19.5 Bn, a 12% increase YoY, 
driven by robust contributions from Ayala Land which climbed 18% and 25% 
from Globe Telecom. 

 The Bangko Sentral ng Pilipinas (BSP) said that the economy is unlikely to 
sustain a sharp blow from any contagion from Turkey, BSP chief noted that the 
central bank sits on a pretty high level of dollar reserves, providing comfort that 
the economy has more than enough to get by in the event of any funding 
crunch. The BSP commented after the report that Turkey's lira plunged to a 
fresh record low amid chronic weakness in the economy and an intensifying 
trade row with the US.  
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 The local equity index declined by 2.17% DoD to 7,635.3 primarily due to 
risk-off sentiment related to Turkey. The lackluster 1H18 earnings results to date 
failed to provide a positive counter to said concerns. Most companies reported 
results in-line with investor expectations.  

 Local fixed income yields were flat with a slight upward bias as investors sold 
off the belly of curve. Expectations of higher borrowing from the government may 
provide continued upward pressure on yields. On average, yields increased by 
1.34 bps, led by the belly which rose 3.82 bps DoD. 

 The Philippine peso depreciated in line with investor concerns for emerging 
markets due to the ongoing crisis in Turkey. The PHP/USD weakened by 0.44%, 
ending at 53.37. 
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 US stocks retreated for the fourth straight session as the ongoing turmoil in 
Turkey continued to dampen investors' risk appetite. The S&P500 and the DJIA 
closed at 2,821.93 (-0.40% DoD) and 25,187.70 (-0.50% DoD) respectively. 

 European equities declined focus remained on Turkey. European companies, 
such as banks, are the most exposed to Turkey. The MSCI Europe closed  at 
129.67 (-0.25% DoD). 

 Asian equities plunged as contagion fears escalated due to the crisis happening 
in Turkey. The MSCI APxJ Index closed at 527.78 (-1.70% DoD). 

 US Treasury yields rose despite souring investor sentiment due to Turkey as 
buying interest abated. However, yields are still lower compared to levels before 
the tensions broke out. Yields went up 0.33 bps on average, with the benchmark 
10-year's yield up 0.54 bps to 2.8786%. 

 The US dollar gained as the flight to safe-haven assets continue on the back of 
the economic crisis in Turkey and the plunging Turkish lira. The DXY rose 0.04% 
DoD, closing at 96.391. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
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